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«KIIMI™ Ay anm» xayankepuuniri KPMG Audit LLC
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050051 Anmarel, Jocteik a-1st 180, E-mail: company@kpmg.kz
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Independent Auditors’ Report

To the Board of Directors of Kazyna Capital Management JSC

We have audited the accompanying separate financial statements of Kazyna Capital Management
JSC (the “Company™), which comprise the separate statement of financial position as at 31 December
2014, and the separate statements of profit or loss and other comprehensive income, changes in equity
and cash flows for the year then ended, and notes, comprising a summary of significant accounting
policies and other explanatory information.

Management's Responsibility for the Separate Financial Statements

Management is responsible for the preparation and fair presentation of these separate financial
statements in accordance with International Financial Reporting Standards, and for such internal
control as management determines is necessary to enable the preparation of separate financial
statements that are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these separate financial statements based on our audit.
We conducted our audit in accordance with International Standards on Auditing. Those standards
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the separate financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the separate financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the separate financial statements,
whether due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the entity’s preparation and fair presentation of the separate financial statements in order
to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by management, as well as evaluating the overall presentation of the separate
financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

«KIMMT Avanm AKUIC, Kasaketanaa tipkenares; [seiiuay bl Goii Tipkearen KPMG International Cooperative (“KPMG International”’) kaverstaacteirsina kiperin KPMG taveacia
hHpMAIap KCNICIHIN MyLIECI,

KPMG Audit LLC, a company incorporated under the Laws of the Republic of Kazakhstan, a member firm of the KPMG network of independent member firms affiliated with KPMG International
Cooperative ("KPMG International™), a Swiss entity.
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Opinion
In our opinion, the separate financial statements present fairly, in all material respects, the financial

position of the Company as at 31 December 2014, and its financial performance and its cash flows
for the year then ended in accordance with International Financial Reporting Standards.

Ravshan Irmato¥: Ashley Clarke™
Certified Auditor Audit Partner

of the Republic of Kazakhstan,

Auditor’s Qualification Certificate

No.M®-0000053 of 6 January 2012

KPMG Audit LLC

Alla Nigay
General Director of KPMG Audit LLC
acting on the basis of the Charter

28 February 2015



Kazyna Capital Management JSC
Separate Statement of Profit or Loss and Other Comprehensive Income for the year ended 31 December 2014

2014 2013
Note KZT000 KZT000

Interest income 4 4,396,275 3,823,969
Net gain/(loss) on financial instruments at fair value

through profit or loss 1,414,426 (944,108)
Net loss on financial derivatives (234,705) (38,653)
Dividend income from financial instruments at fair value

through profit or loss 330,963 112,245
Net foreign exchange gain 6,251,507 606,930
Net (loss)/gain on available-for-sale financial assets (122,200) 76,196
Other operating income/(expense) 547 (554)
Operating income 12,036,813 3,636,025
Personnel expenses 5 (254,471) (246,100)
Other general administrative expenses 6 (250,864) (361,616)
Profit before income tax 11,531,478 3,028,309
Income tax expense 7 (1,791,612) (482,958)
Profit for the year 9,739,866 2,545,351
Other comprehensive loss

Items that are or may be reclassified subsequently to

profit or loss:

Revaluation reserve for available-for-sale financial

assets:

- Net change in fair value, net of income tax (1,616,451) (658,535)
- Net change in fair value transferred to profit or loss (204,543) 46,500
Other comprehensive loss for the year, net of income

tax (1,820,994) (612,035)
Total comprehensive income for the year 7,918,872 1,933,316

The separate financial statements as set out on pages 5 to 43 were approved by management on
28 February 2015 and were signed on its behalf by:
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The separate statement of profit or loss and other comprehensive income is to be read in conjunction with the
notes to, and forming part of, the separate financial statements.
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Note
ASSETS
Cash and cash equivalents 8
Amounts due from credit institutions 9
Financial instruments at fair value through profit or loss 10
Available-for-sale financial assets 11
Held-to-maturity investments 12
Current tax asset
Property, equipment and intangible assets
Deferred tax asset 7
Other assets
Total assets
LIABILITIES
Financial instruments at fair value through profit or loss 10
Other liabilities
Total liabilities
EQUITY
Share capital 13

Revaluation reserve for available-for-sale financial assets

Retained earnings

Total equity

Total liabilities and equity

Kazyna Capital Management JSC
Separate Statement of Financial Position as at 31 December 2014

2014 2013
KZT’000 KZT’000
5,843,671 454,448
35,370,458 18,670,375
32,054,131 14,642,502
29,181,553 41,531,498
1,654,996 1,503,901
67,846 345,333
22,299 26,467
454,289 35,488
12,662 15,367
104,661,905 77,225,379
273,956 24,960
62,282 62,348
336,238 87,308
87,440,000 67,440,000
(2,028.767) (207,773)
18,914,434 9,905,844
104,325,667 77,138,071
104,661,905 77,225,379

The separate statement of financial position is to be read in conjunction with the notes to, and forming part

of, the separate financial statements.
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CASH FLOWS FROM OPERATING ACTIVITIES
Interest receipts

Dividends received

Other expenses payments

Personnel expenses payments

Other general administrative expenses payments

(Increase)/Decrease in operating assets

Financial instruments at fair value through profit or loss
Purchases of available-for-sale financial assets

Sale and repayment of available-for-sale financial assets
Amounts due from credit institutions

Net cash (used in)/ from operating activities before income tax
paid

Income tax paid

Cash flows (used in)/ from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Purchases of property and equipment and intangible assets
Cash flows used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issue of share capital

Dividends paid

Cash flows from/(used in) financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents as at 1 January

Effect of changes in exchange rates on cash and cash equivalents
Cash and cash equivalents as at 31 December (Note 8)

Kazyna Capital Management JSC
Separate Statement of Cash Flows for the year ended 31 December 2014

2014 2013
KZT’000 KZT’000
4,264,305 3,678,266
344,913 118,014
. 2,895
(234,382) (276.216)
(253,638) (310,504)
(16,011,191) (6,200,737)
(19,891,645) (21,560,956)
34,654,797 19,989,444
(15,268,272) 9,260,991
(12,395,113) 4,701,197
(1,323,876) (478.940)
(13,718,989) 4,222,257
- (2,803)
5 (2,803)
20,000,000 400,000
(731,276) (4,416,219)
19,268,724 (4,016,219)
5,549,735 203,235
454,448 228,803
(160,512) 22,410
5,843,671 454,448

The separate statement of cash flows is to be read in conjunction with the notes to, and forming part of, the

separate financial statements.
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(a)

(b)

Kazyna Capital Management JSC
Notes to the Separate Financial Statements for the year ended 31 December 2014

Background

Organisation and operations

Kazyna Capital Management JSC (“the Company™) was established by the Government of the
Republic of Kazakhstan in accordance with the legislation of the Republic of Kazakhstan as a joint
stock company on 7 March 2007. As at 31 December 2012, Sovereign Wealth Fund “Samruk-
Kazyna” JSC owned 100% shares of the Company. According to the resolution #516 of the
Committee of Government property and the order #630 of the Ministry of Finance dated 25 May
2013 all shares were transferred to JSC National Management Holding "Baiterek". The ultimate
principal shareholder of the Company is the Government of the Republic of Kazakhstan.

The principal activity of the Company is the establishment of and participation in investment funds
and investments in financial instruments.

The Company’s registered office is 18, Dostyk Avenue, Astana, Republic of Kazakhstan.
The principal subsidiaries are as follows:

Ownership %

Country of
Name incorporation Principal activities 2014 2013
Investment in Macquarie
Renaissance
Nurzhol Energy LLC Kazakhstan Infrastructure Fund 100.00 100.00
Investment in Macquarie
Renaissance

MRIF CASP C.V. Netherlands Infrastructure Fund 99.00 99.00
Kazyna Investment
Holding Cooperatief Investment in Falah
U.A. Netherlands Growth Fund 100.00 100.00

Investment in Falah
Kazyna Seriktes B.V. Netherlands Growth Fund 99.90 99.90
Kazakhstan-Tajikistan
fund of direct Investment in private
investments JSC Kazakhstan equity projects 80.00 80.00
Kyrgyz-Kazakhstan Investment in private
Investment Fund JSC Kazakhstan equity projects 100.00 100.00
Baiterek Venture Fund Investment in private
JSC Kazakhstan equity projects 100.00 0.00

Kazakhstan and CIS business environment

The Company’s operations are primarily located in Kazakhstan with many of its underlying
portfolio investments in other CIS countries, in particular Russia. Consequently, the Company is
exposed to the economic and financial markets of Kazakhstan and the CIS which display
characteristics of an emerging market. The legal, tax and regulatory frameworks continue
development, but are subject to varying interpretations and frequent changes which together with
other legal and fiscal impediments contribute to the challenges faced by entities operating in these
countries. The separate financial statements reflect management’s assessment of the impact of the
business environment on the operations and the financial position of the Company. The future
business environment may differ from management’s assessment.
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Kazyna Capital Management JSC
Notes to the Separate Financial Statements for the year ended 31 December 2014

Basis of preparation

Statement of compliance

The accompanying separate financial statements are prepared in accordance with International
Financial Reporting Standards (IFRS).

Details of the Company’s accounting policies, including changes during the year, are included in
Notes 21 and 22.

Basis of measurement

The separate financial statements are prepared on the historical cost basis except that financial
instruments at fair value through profit or loss, investments in subsidiaries and available-for-sale
financial assets are measured at fair value.

Functional and presentation currency

The functional currency of the Company is the Kazakhstan tenge (KZT) as, being the national
currency of the Republic of Kazakhstan, it reflects the economic substance of the majority of
underlying events and circumstances relevant to them. The KZT is also the presentation currency
for the purposes of these separate financial statements. Financial information presented in KZT is
rounded to the nearest thousand.

Adoption of amendments to IFRS 10

As of January 1, 2014, the Company has adopted an amendment to IFRS 10 Consolidated Financial
Statements, which has become effective for the reporting period ended December 31, 2014 and is
applied in preparing these separate financial statements.

Under IFRS 10 Consolidated Financial Statements, the term “investment entity” refers to an entity
whose business purpose is to invest funds solely for the returns from capital appreciation,
investment income or both. The Company has determined that it meets the criteria of an investment
entity under IFRS 10 and has, therefore, changed its Accounting Policy to measure its investments
in subsidiaries at fair value, rather than at cost, in its separate financial statements. Under IFRS 10,
this change should be applied retrospectively, and the Company has made corresponding
adjustments in the information previously presented in respect of the year ended 31 December 2013.

On adoption of IFRS 10, the following adjustments have been made to the comparative information
in order to correspond to the current year presentation:

- Financial instruments at fair value through profit or loss increased by KZT 3,674,171
thousand, with a corresponding decrease in investments in subsidiaries.

- Net loss on financial instruments at fair value through profit or loss increased by KZT
656,770 thousand, with a corresponding decrease in impairment expense.



(a)

(b)

Kazyna Capital Management JSC
Notes to the Separate Financial Statements for the year ended 31 December 2014

Use of estimates and judgments

In preparing these separate financial statements, management has made judgments, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets,
liabilities, income and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to estimates are
recognised prospectively.

Judgments in determination of functional currency

‘Functional currency’ is the currency of the primary economic environment in which the Company
operates. Functional currency of the Company is KZT. If indicators of the primary economic
environment are mixed, then management uses its judgment to determine the functional currency
that most faithfully represents the economic effect of the underlying transactions, events and
conditions. A significant portion of the Company’s investments and transactions are denominated
in KZT. Investor subscriptions and redemptions are also received and paid in KZT. Accordingly,
management has determined that the functional currency of the Company is KZT.

Assumptions and estimation uncertainties in measurement of fair values

Information about assumptions and estimation uncertainties that have a significant risk of resulting
in a material adjustment in the year ending 31 December 2014 is included in Note 20 (b) and relates
to the determination of fair value of financial instruments at fair value through profit or loss with
significant unobservable inputs.

Interest income

2014 2013
KZT’000 KZT’000
Available-for-sale financial assets 2,072,179 2,186,227
Amounts due from credit institutions 2,245,686 1,570,499
Held-to-maturity investments 78,410 67,243
4,396,275 3,823,969
Personnel expenses
2014 2013
KZT’000 KZT000
Employee compensation 229,537 220,717
Payroll related taxes 24,934 25,383
254,471 246,100




(a)

Kazyna Capital Management JSC
Notes to the Separate Financial Statements for the year ended 31 December 2014

Other general administrative expenses

2014 2013

KZT’000 KZT’000
Professional services 78,649 175,963
Other third party services 53,109 40,642
Operating lease expense 35,541 25,528
Representation expenses 27,774 24,545
Travel and accommodation 26,444 23,686
Depreciation and amortization 10,272 17,382
Sponsorship - 14,986
Other 19,075 38,884

250,864 361,616
Income tax expense
2014 2013
KZT’000 KZT’000

Current tax expense 1,869,548 465,519
Current tax expense under provided in prior years - 19,444
Deferred taxation movement due to origination and reversal of
temporary differences and movement in valuation allowance (77,936) (2,005)
Total income tax expense 1,791,612 482,958

In 2014, the applicable tax rate for current and deferred tax is 20% (2013: 20%).

Reconciliation of effective tax rate for the year ended 31 December:

2014 2013
KZT°000 % KZT’°000 %o

Profit before income tax 11,531,478 100.0 3,028,309 100
Income tax at the applicable tax rate 2,306,296 20 605,662 20
Income from offshore entities 105,748 1 - -
Non-taxable income (622,936) (5) (354,156) (12)
Non-deductible costs 2,504 - 212,008 4
Under provided in prior years - - 19,444 1

1,791,612 16 482,958 16

Deferred tax asset and liability

Temporary differences between the carrying amounts of assets and liabilities for financial reporting
purposes and the amounts used for taxation purposes give rise to net deferred tax assets as at 31
December 2014 and 2013.

12



Kazyna Capital Management JSC
Notes to the Separate Financial Statements for the year ended 31 December 2014

Income tax expense, continued

Movements in temporary differences during the years ended 31 December 2014 and 2013 are
presented as follows.

Recognised
2014 Balance Recognised in other Balance
1 January in profit comprehensive 31 December

KZT’000 2014 or loss income 2014
Financial liabilities at fair value
through profit or loss - 49,799 - 49,799
Available-for-sale financial assets 27,602 23,200 340,865 391,667
Property and equipment and intangible
assets 1,953 124 - 2,077
Other liabilities 5,933 4,813 - 10,746

35,488 77,936 340,865 454,289

Recognised
2013 Balance Recognised in other Balance
1 January in profit comprehensive 31 December

KZT’000 2013 or loss income 2013
Available-for-sale financial assets 8,176 - 19,426 27,602
Property and equipment and intangible
assets 409 1,544 - 1,953
Other liabilities 5,472 461 - 5,933

14,057 2,005 19,426 35,488

Income tax recognised in other comprehensive income

The tax effects relating to components of other comprehensive income for the years ended
31 December 2014 and 2013 comprise the following:

2014 2013
Amount Tax Amount Amount Tax Amount
KZT’000 before tax expense net-of-tax beforetax  expense  net-of-tax
Net change in fair value of
available-for-sale financial assets 1,704,325 340,865 1,363,460 97,132 19,426 77,706
Cash and cash equivalents
2014 2013
KZT’000 KZT’000

Current accounts in other banks
- rated A- to A+ 675,786 43,472
- rated from BB- to BB+ 5,167,880 410,971
- rated below B+ 5 5

5,843,671 454,448

Disclosed ratings are based on the rating scale of Standard and Poor’s or their equivalents.

Amounts due from credit institutions

2014 2013
KZT’000 KZT’000
- rated BBB- to BBB+ 10,835,899 -
- rated from BB- to BB+ 251,862 9,789,016
- rated below B+ 24,282,697 8,881,359
35,370,458 18,670,375

Disclosed ratings are based on the rating scale of Standard and Poor’s or their equivalents. Included
in the above is the amount of 701,124 thousand tenge receivable under reverse repurchase
agreement (2013 — nil).

13



Kazyna Capital Management JSC
Notes to the Separate Financial Statements for the year ended 31 December 2014

Financial instruments at fair value through profit or loss

Ownershi
p interest, 2014 2013
Yo KZT?000 KZT*000
ASSETS
Unquoted shares in investment funds and
subsidiaries
Baiterek Venture Fund JSC 100.00 9,160,324 -
ADM KCRF L.P. 49.50 6,519,239 4,764,957
CITIC-KAZYNA Investment L.P.* 49.50 5,205,079 2,267,324
Kazakhstan Growth Fund L.P. 49.50 2,987,748 1,687,349
MRIF CASP CV 99.00 2,930,197 2,300,174
Kazyna Investment Holding Cooperatief U.A. 100.00 2,224,910 1,187,780
Wolfenson Capital Partners L.P. 9.94 1,813,128 1,672,881
Aureos Central Asia Fund LLC 14.24 694,736 399,944
Islamic Infrastructure Fund Limited Partnership 1.32 347,922 -
Kyrgyz-Kazakhstan Investment Fund JSC 100.00 78,007 80,900
Kazakhstan-Tajikistan fund of direct investments JSC 80.00 32,378 51,957
Kazyna Seriktes B.V. 99.90 28,977 17,260
Nurzhol energy LLC * 100.00 25,465 36,100
Kazakhstan Hong Kong Development Fund* 25.00 6,022 1,898
CITIC Kazyna Manager Ltd* 49.50 - 173,978
32,054,131 14,642,502
LIABILITIES
Derivative financial instruments
Cross currency and interest rate swap 273,956 24,960
273,956 24,960

Financial instruments at fair value through profit or loss comprise financial instruments designated
on initial recognition in this category.

*These entities are considered associates as Management believes that the Company has significant
influence over them.

Available-for-sale financial assets

2014 2013
KZT’000 KZT’000
Debt and other fixed-income instruments
- Government bonds
Treasury bills of the Ministry of Finance of the Republic of
Kazakhstan 171,212 9
Total government bonds 171,212 9
- Corporate bonds
rated from BBB- to BBB+ 15,976,715 13,387,098
rated from BB- to BB+ 1,459,086 11,676,656
Total corporate bonds 17,435,801 25,063,754
- Corporate bonds of banks
rated from A- to A+ - 2,111,657
rated from BBB- to BBB+ 2,209,196 1,662,241
rated from BB- to BB+ 4,948,561 4,518,472
rated below B+ 4,160,335 7,926,008
Total corporate bonds of banks 11,318,092 16,218,378
- Corporate bonds of credit institutions other than banks
rated from BBB- to BBB+ 256,448 -
rated from BB- to BB+ - 249,357
Total corporate bonds of credit institutions other than banks 256,448 249,357
29,181,553 41,531,498

14
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Kazyna Capital Management JSC
Notes to the Separate Financial Statements for the year ended 31 December 2014

Held-to-maturity investments

2014 2013
KZT’000 KZT’000
Corporate bonds rated BBB+ 1,654,996 1,503,901

Held to maturity securities are pledged under the currency swap agreement. These securities
continue to be recorded in the separate statement of financial position. According to the currency
swap agreement, Deutsche Bank accepts bonds payments in Malaysian Ringgits and pays the
Company in Kazakhstani Tenge. The fair value of currency swap as at 31 December 2014 was KZT
273,956 thousand (liability) (31 December 2013: KZT 24,960 thousand (liability)).

Share capital and reserves

Issued capital

Ordinary shares

Number of shares Cost, KZT?000
2014 2013 2014 2013
In issue at 1 January 53,050,000 53,040,000 67,440,000 67,040,000
Issued for cash 500,000 10,000 20,000,000 400,000
In issue at 31 December, fully paid 53,550,000 53,050,000 87,440,000 67,440,000

As at 31 December 2014 the authorised for issue share capital comprises 55,000,000 ordinary shares
(2013: 55,000,000). The issued and paid share capital comprises 53,550,000 ordinary shares
(2013: 53,050,000). Shares have a nominal value in the range of KZT 1,000 - 40,000.

The holders of ordinary shares are entitled to receive dividends as declared from time to time and
are entitled to one vote per share at annual and general meetings of the Company.

Revaluation reserve for available-for-sale financial assets

The revaluation reserve for available-for-sale financial assets comprises the cumulative net change
in the fair value, until the assets are derecognised or impaired.

Dividends

In accordance with Kazakhstan legislation an entity's distributable reserves are limited to the
balance of retained earnings as recorded in the entity’s statutory financial statements prepared in
accordance with IFRS or profit for the year if there is an accumulated loss brought forward. A
distribution cannot be made if this would result in negative equity or the entity’s insolvency. In
accordance with the legislation of the Republic of Kazakhstan, as at the reporting date, reserves
available for distribution amounted to KZT 18,914,434 thousand (2013: KZT 9,905,844 thousand).

In 2014 the Company declared and distributed dividends for 2013 financial year in the amount of
KZT 731,276 thousand (2013: KZT 4,416,219 thousand).

During the reporting period the following dividends were declared:

2014 2013
KZT KZT

Dividends per ordinary share 14 83

15
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Kazyna Capital Management JSC
Notes to the Separate Financial Statements for the year ended 31 December 2014

Financial risk management

Management of risk is fundamental to the business of the Company and is an essential element of
the Company’s operations. The major risks faced by the Company are those related to market risk,
credit risk and liquidity risk.

Risk management policies and procedures

The risk management policies aim to identify, analyse and manage the risks faced by the Company,
to set appropriate risk limits and controls, and to continuously monitor risk levels and adherence to
limits. Risk management policies and procedures are reviewed regularly to reflect changes in
market conditions and emerging best practice.

The Board of Directors has overall responsibility for the oversight of the risk management
framework, overseeing the management of key risks and reviewing risk management policies and
procedures as well as approving significantly large exposures.

The Management Board is responsible for monitoring and implementation of risk mitigation
measures and making sure that the Company operates within established risk parameters. The Head
of the Risk Department is responsible for the overall risk management and compliance functions,
ensuring the implementation of common principles and methods for identifying, measuring,
managing and reporting both financial and non-financial risks. He reports directly to the President
and indirectly to the Board of Directors.

Both external and internal risk factors are identified and managed throughout the organisation.

Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market prices. Market risk comprises currency risk, interest rate risk and
other price risks. Market risk arises from open positions in interest rate, currency and equity
financial instruments, which are exposed to general and specific market movements and changes in
the level of volatility of market prices.

The objective of market risk management is to manage and control market risk exposures within
acceptable parameters, whilst optimizing the return on risk.

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market interest rates. The Company is exposed to the effects of
fluctuations in the prevailing levels of market interest rates on its financial position and cash flows.
Interest margins may increase as a result of such changes but may also reduce or create losses in
the event that unexpected movements occur.

Average interest rates

The table below displays average effective interest rates for interest bearing assets and liabilities as
at 31 December 2014 and 2013. These interest rates are an approximation of the yields to maturity
of these assets and liabilities.

2014 2013
Average effective interest rate, %  Average effective interest rate, %
Other Other
KZT USD currencies KZT USD currencies

Interest bearing assets
Amounts due from credit
institutions 7.9 4.0 - 8.0 4.0 -
Available-for-sale financial
assets 8.0 6.5 - 8.2 5.3 8.9
Held-to-maturity investments - - 55 - - 4.6
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Kazyna Capital Management JSC
Notes to the Separate Financial Statements for the year ended 31 December 2014

Financial risk management, continued
Market risk, continued

Interest rate risk, continued

Average interest rates

An analysis of sensitivity of profit or loss and equity as a result of changes in the fair value of
financial assets available-for-sale due to changes in the interest rates based on positions existing as
at 31 December 2014 and 2013 and a simplified scenario of a 100 bp symmetrical fall or rise in all
yield curves is as follows:

2014 2013
Profit Profit
or loss Equity or loss Equity
KZT’000 KZT’000 KZT’000 KZT’000
100 bp parallel fall 661,079 661,079 1,101,196 1,101,196
100 bp parallel rise (661,079) (661,079)  (1,101,196)  (1,101,196)

Currency risk
The Company has assets and liabilities denominated in several foreign currencies.

Currency risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in foreign currency exchange rates. Although the Company hedges its
exposure to currency risk, such activities do not qualify as hedging relationships in accordance with
IFRS.

The following table shows the foreign currency exposure structure of monetary financial assets and
liabilities as at 31 December 2014:

USD MYR KZT Total

KZT’000 KZT’000 KZT’000 KZT’000
ASSETS
Cash and cash equivalents 379,289 - 5,464,382 5,843,671
Amounts due from credit institutions 6,562,927 - 28,807,531 35,370,458
Available-for-sale financial assets 22,051,993 - 7,129,560 29,181,553
Held-to-maturity investments - 1,654,996 - 1,654,996
Total financial assets 28,994,209 1,654,996 41,401,473 72,050,678
LIABILITIES
Other financial liabilities - - (25,936) (25,936)
Total financial liabilities - - (25,936) (25,936)
Net position 28,994,209 1,654,996 41,375,537 72,024,742
Derivative financial instruments - (1,654,996) 1,381,040 (273,956)
Net position after derivative financial
instruments 28,994,209 - 42,756,577 71,750,786
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Financial risk management, continued
Market risk, continued

Currency risk, continued

The following table shows the currency structure of monetary financial assets and liabilities as at
31 December 2013:

USD MYR RUR KZT Total

KZT’000 KZT’000 KZT’000 KZT’000 KZT’000
ASSETS
Cash and cash equivalents 20,805 - & 433,643 454,448
Amounts due from credit institutions 3,081,200 - - 15,589,175 18,670,375
Available-for-sale financial assets 32,967,943 - 2,770,778 5,792,777 41,531,498
Held-to-maturity investments - 1,503,901 - - 1,503,901
Total financial assets 36,069,948 1,503,901 2,770,778 21,815,595 62,160,222
LIABILITIES
Other financial liabilities - - - 20,234 20,234
Total financial liabilities - - - 20,234 20,234
Net position 36,069,948 1,503,901 2,770,778 21,795,361 62,139,988
Derivative financial instruments - (1,503,901) - 1,478,941 (24,960)
Net position after derivative
financial instruments 36,069,948 - 2,770,778 23,274,302 62,115,028

A weakening of the KZT, as indicated below, against the following currencies at 31 December 2014
and 2013 would have increased equity and profit or loss by the amounts shown below. This analysis
is on net of tax basis and is based on foreign currency exchange rate variances that the Company
considered to be reasonably possible at the end of the reporting period. The analysis assumes that
all other variables, in particular interest rates, remain constant.

2014 2013
KZT’000 KZT*000
20% appreciation of USD against KZT 4,639,073 5,771,192
5% appreciation of RUR against KZT - 110,831

A strengthening of the KZT against the above currencies at 31 December 2014 and 2013 would
have had the equal but opposite effect on the above currencies to the amounts shown above, on the
basis that all other variables remain constant.

Other price risk

Other price risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market prices (other than those arising from interest rate risk or
currency risk), whether those changes are caused by factors specific to the individual financial
instrument or its issuer, or factors affecting all similar financial instruments traded in the market.

Other price risk arises from the Company’s investments in private equity funds, whose valuation is
based on the valuation of the underlying portfolio companies of those private equity funds. The
Company invests in such financial assets in order to take advantage of their long-term growth. All
investments present a risk of loss of capital. All of the private equity funds and their underlying
investments are subject to the risks inherent in their industries. Moreover, established markets do
not exist for these holdings, and they are therefore considered illiquid.
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Financial risk management, continued

Other price risk, continued

The Company mainly relies on the management of the private equity funds in mitigation of the price
risk. The management of the private equity funds moderates this risk through careful selection and
review of the business and operational matters before the investment decision are implemented.
They also maintain regular contact with the management of the underlying companies. The
performance of the management of the private equity funds are reported to the Company on a
quarterly basis.

The Company’s profit and loss and equity is affected by changes in the fair value of its investments
in private equity funds and subsidiaries. For example a 10% increase in the equity prices of the
funds, would increase profit or loss and equity by KZT 2,564,330 thousand for the year ended
31 December 2014 (2013: KZT 1,171,400 thousand). A 10% decrease in these prices would have
an equal and opposite effect.

Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial
instrument fails to meet its contractual obligations. The Company has policies and procedures for
the management of credit exposures (both for recognised financial assets and unrecognised
contractual commitments), including guidelines to limit portfolio concentration and the
establishment of a Credit Committee, which actively monitors credit risk. The credit policy is
reviewed and approved by the Management Board.

The maximum exposure to credit risk is generally reflected in the carrying amounts of financial
assets in the separate statement of financial position and unrecognised contractual commitment
amounts. The impact of possible netting of assets and liabilities to reduce potential credit exposure
is not significant.

The maximum exposure to credit risk from financial assets at the reporting date is as follows:

2014 2013
KZT’000 KZT’000

ASSETS

Cash and cash equivalents 5,843,671 454,448
Amounts due from credit institutions 35,370,458 18,670,375
Financial instruments at fair value through profit or loss 32,054,131 14,642,502
Available-for-sale debt assets 29,181,553 41,531,498
Held-to-maturity investments 1,654,996 1,503,901
Total maximum exposure 104,104,809 73,128,553
Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting obligations
associated with its financial liabilities that are settled by delivering cash or another financial asset.
Liquidity risk exists when the maturities of assets and liabilities do not match. The matching and/or
controlled mismatching of the maturities and interest rates of assets and liabilities is fundamental
to liquidity management. It is unusual for financial institutions ever to be completely matched since
business transacted is often of an uncertain term and of different types. An unmatched position
potentially enhances profitability, but can also increase the risk of losses. The Company maintains
liquidity management with the objective of ensuring that funds will be available at all times to honor
all cash flow obligations as they become due. The liquidity policy is reviewed and approved by the
Management Board.
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Kazyna Capital Management JSC
Notes to the Separate Financial Statements for the year ended 31 December 2014

Capital management
The Company is not subject to externally imposed capital requirements.

The Company defines capital as total equity. The Company’s objective of capital management is to
safeguard the ability of the Company to continue as a going concern in order to provide a strong
capital base to support the investment activities of the Company.

Investment related commitments

The Company makes commitments to private equity funds in its portfolio. The Company diversifies
its portfolio of investments across managers, underlying industries, countries and investment stages.

The contractual amounts of investment related commitments are set out in the following table

2014 2013
KZT’000 KZT’000

Contracted amount
Kazakhstan Infrastructure Fund C.V. 20,400,000 -
Kazakhstan Hong Kong Development Fund 18,098,113 15,295,482
CITIC-Kazyna Investment Fund LP 10,795,295 11,144,990
Kazakhstan-Tajikistan fund of direct investments JSC 3,674,880 3,660,204
Baiterek Venture Fund JSC 3,617,400 -
Kazakhstan Growth Fund 2,915,509 4,073,873
ADM Kazakhstan Capital Restructuring Fund CV 1,382,932 2,728,465
Wolfenson Capital Partners LP 945,498 1,280,397
Islamic Infrastructure Fund Limited 223,834 -
Aureos Central Asia Fund LLC 90,127 225,707

62,143,588 38,409,118

In accordance with the foundation agreements of the private equity funds, in case of failure to pay
the amount of capital commitments after the manager issues a request for payment, certain sanctions
may be applied against the Company including delaying the payment of interest, suspension of
income distributions, suspension of rights to participate in the corporate management of funds and
forced sale of the Company’s share to co-investors or third parties. As at 31 December 2014 and
2013 the Company had no overdue capital commitments.

In addition to the amounts disclosed above, the Company’s subsidiaries have investment related
commitments amounting to KZT 12,061,080 thousand (2013: KZT 11,327,819 thousand).
Management expects these commitments to be funded by the Company in the form of additional
contributions to those subsidiaries.

2014 2013
KZT’000 KZT?000
Contracted amount
Falah Growth Fund LP 7,286,290 6,307,798
Russian and Kazakh Fund of Nanotechnologies 2,915,943 3,394,838
Macquarie Renaissance Infrastructure Fund 1,858,847 1,625,183
12,061,080 11,327,819
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o Kazyna Capital Management JSC
Notes to the Separate Financial Statementsfor theyear ended 3/ December 2014

Operating leases
Non-cancellable operating lease rentals as at 31 December are payable as follows:

2014 2013
KZT’000 KZT°000
Less than 1 year 62,664 14,862

The Company leases a number of premises and equipment under operating leases. The leases
typically run for one year, with an option to renew the lease after that date, Lease payments are
usually increased annually to reflect market rentals. None of the leases includes contingent rentals.
Contingencies

Insurance

The insurance industry in the Republic of Kazakhstan is in a developing state and many forms of
insurance protectioncommon in other parts of the world are not yet"generally available. The

Compang does not have full coverage for its premisesand equment, businiess interruption, orthird

party liability in respect of property or environmental damage arising from accidents on its propert

or relating to operations. Until the Company obtains adequate insurance coverage, there is a ris

tfhat the IIoss Ot[ destruction of certain assets Could have a material adverse effect on operations and
inancial position.

Taxation contingencies

The taxation system in the Republic of Kazakhstan is relatively new and is characterised by frequent
changes in legislation, official pronouncements and court “decisions, which are often unclear,
contradictory and _subg,ect to varying mterPretatlon by different tax authorities. Taxes are subject to
review and Investigation by a number ot authorities, which have the authority to impose Severe
fines, penalties and interest charges. A tax year remains o[)en for review by the tax authorities during
the f|\|/e subsequent calendar years; however, under certain circumstances a tax year may remain
open longer.

These circumstances may create tax risks in the Republic of Kazakhstan that are substantlall¥ more
significant than in other countries. Management believes that it has provided adequately Tor tax
lidbilities based on its interpretations™ of aﬁpl_lcable Kazakhstan tax Ie?|slat|on_,_ official
pronouncements and court decisions. However, the interpretations of the relevant authorities could
differ and the effect on these separate financial statements, if the authorities were successful in
enforcing their interpretations, could be significant,

Related party transactions

Control relationships

The Company’s parent comRang i5 JSC “National Manat_:lement HoIdin% “Baiterek”. The Company
is ultimately controlled by the Government of the Republic of Kazakhstan.

Transactions with the members of the Boardof Directors andthe Management Board

_Totalfreli“nuneration included in personnelexpenses for the years ended 31December 2014 and 2013
is as follows:

2014 2013
KZT°000 KZT°000
Short term employee henefits 96,350 94,759

These amounts include cash and non-cash benefits in respect of the members of the Board of
Directors and the Management Board.
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19 Related party transactions, continued

(c) Transactions with other related parties

Other related parties include state controlled companies, national companies and subsidiaries of
national companies. The outstanding balances and the related average interest rates as at
31 December 2014 and related profit or loss amounts of transactions for the year ended
31 December 2014 with other related parties are as follows.

Parent Other related parties*
Average Average
interest interest Total

KZT’000 rate, % KZT’000 rate, % KZT*000

Separate statement of financial

position

ASSETS

Cash and cash equivalents - - 10,134,775 5.99 10,134,775
Available-for-sale financial assets - - 2,059,618 5.5-6.5 2,059,618
Held-to-maturity investments - - 1,654,996 5.5 1,654,996
Other assets - - - - -
LIABILITIES -

Other liabilities - - - - -
EQUITY

Increase in share capital 20,000,000 - - - 20,000,000
Separate statement of profit or loss

and other comprehensive income

Interest income - - 162,170 - 162,170
Other general and administrative

expenses “ - - - -

*QOther related parties include companies under common control of the Parent and other related
parties.

The outstanding balances and the related average interest rates as at 31 December 2013 and related
profit or loss amounts of transactions for the year ended 31 December 2013 as follows.

Parent Other related parties*
Average Average
interest interest Total

KZT’000 rate, % KZT’000 rate, % KZT°000

Separate statement of financial

position

ASSETS

Cash and cash equivalents - - 5 0.1 5
Available-for-sale financial assets - - 5,188,471 6.3-13.0 5,188,471
Held-to-maturity investments - - 1,503,901 5.5 1,503,901
Other assets - - 353,573 - 353,573
LIABILITIES

Other liabilities - - 6,955 - 6,955
EQUITY

Increase in share capital 400,000 - - - 400,000

Separate statement of profit or loss
and other comprehensive income

Interest income - - 300,025 - 300,025
Other general and administrative
expenses - - 544,839 B 544,839

The majority of balances resulting from transactions with related parties mature within one year.
Transactions with related parties are not secured.
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Kazyna Capital Management JSC
Notes to the Separate Financial Statements for the year ended 31 December 2014

Fair values of financial instruments

Estimates of fair value are intended to approximate the price that would be received to sell an asset
or paid to transfer a liability in an orderly transaction between market participants at the
measurement date. However given the uncertainties and the use of subjective judgment, the fair
value should not be interpreted as being realisable in an immediate sale of the assets or settlement
of liabilities.

Fair values of financial assets and financial liabilities that are traded in active markets are based on
quoted market prices or dealer price quotations. For all other financial instruments the Company
determines fair values using other valuation techniques.

The objective of valuation techniques is to arrive at a fair value determination that reflects the price
that would be received to sell the asset or paid to transfer the liability in an orderly transaction
between market participants at the measurement date.

The Company uses widely recognised valuation models for determining the fair value of common
and more simple financial instruments, like interest rate and currency swaps that use only
observable market data and require little management judgment and estimation. Observable prices
and model inputs are usually available in the market for listed debt and equity securities, exchange
traded derivatives and simple over the counter derivatives like interest rate swaps.

For more complex instruments, such as investments in private equity funds, the Company uses
annual audited financial statements and quarterly management reports of underlying investment
funds which use proprietary valuation models. For determination of fair values of investments in
private equity funds as at 31 December 2013 the Company engaged an independent valuation which
also used proprietary valuation models. Some or all of the significant inputs into these models may
not be observable in the market, and are derived from market prices or rates or are estimated based
on assumptions. Example of instruments involving significant unobservable inputs include equity
securities for which there is no active market.
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Kazyna Capital Management JSC
Notes to the Separate Financial Statements for the year ended 31 December 2014

Fair values of financial instruments, continued

Fair value hierarchy

The Company measures fair values using the following fair value hierarchy that reflects the
significance of the inputs used in making the measurements:

e Level 1: quoted market price (unadjusted) in an active market for an identical instrument.

e Level 2: inputs other than quotes prices included within Level 1 that are observable either
directly (i.e., as prices) or indirectly (i.e., derived from prices). This category includes
instruments valued using: quoted market prices in active markets for similar instruments;
quoted prices for similar instruments in markets that are considered less than active; or
other valuation techniques where all significant inputs are directly or indirectly observable
from market data.

e Level 3: inputs that are unobservable. This category includes all instruments where the
valuation technique includes inputs not based on observable data and the unobservable
inputs have a significant effect on the instrument’s valuation. This category includes
instruments that are valued based on quoted prices for similar instruments where significant
unobservable adjustments or assumptions are required to reflect differences between the
instruments.

The Company has a control framework with respect to the measurement of fair values. This
framework includes engagement of independent valuation by qualified appraisal which reports to
the Chief Financial Officer, and which has overall responsibility for independently verifying the
results of trading and investment operations and all significant fair value measurements. Specific
controls include:

e verification of observable pricing
e areview and approval process for new models and changes to models
e quarterly calibration and back testing of models against observed market transactions

e review of significant unobservable inputs, valuation adjustments and significant changes to the
fair value measurement of Level 3 instruments compared to previous period.

The table below analyses financial instruments measured at fair value at 31 December 2014, by the
level in the fair value hierarchy into which the fair value measurement is categorised. The amounts
are based on the values recognised in the statement of financial position:

KZT°000 Level 1 Level 2 Level 3 Total

Financial instruments at fair value through
profit or loss

- Equity investments = 32,054,131 32,054,131
- Derivative liabilities - (273,956) - (273,956)
Available-for-sale financial assets

- Debt instruments 22,052,033 7,129,520 - 29,181,553

22,052,033 6,855,564 32,054,131 60,961,728
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Kazyna Capital Management JSC
Notes to the Separate Financial Statements for the year ended 31 December 2014

Fair values of financial instruments, continued

Fair value hierarchy, continued

The table below analyses financial instruments measured at fair value at 31 December 2013, by the
level in the fair value hierarchy into which the fair value measurement is categorised. The amounts
are based on the values recognised in the statement of financial position:

KZT?000 Level 1 Level 2 Level 3 Total

Financial instruments at fair value through
profit or loss

- Equity investments - - 14,642,502 14,642,502

- Derivative liabilities = (24,960) - (24,960)
Available-for-sale financial assets

- Debt instruments 35,738,721 5,792,777 - 41,531,498

35,738,721 5,767,817 14,642,502 56,149,040

The following table shows a reconciliation for the year ended 31 December 2014 for fair value
measurements in Level 3 of the fair value hierarchy:

KZT*000 Equity investments
Balance at beginning of the year 14,642,502
Net gains or losses in profit or loss 1,414,426
Purchases 15,997,203
Balance at end of the year 32,054,131

The following table shows a reconciliation for the year ended 31 December 2013 for fair value
measurements in Level 3 of the fair value hierarchy:

KZT’000 Equity investments
Balance at beginning of the year 9,244,203
Net gains or losses in profit or loss (944,108)
Purchases 6,342,407
Balance at end of the year 14,642,502

The Company’s investments in equity investments categorised as level 3 comprise holdings in
investment funds. These funds invest primarily in private equity, through purchasing unlisted
ordinary shares of businesses in emerging markets (predominantly Kazakhstan and Russia). To
determine the fair value of the Company’s holdings in these investment funds, the Company
engages an independent appraiser for the year ended 31 December 2013. The approach followed by
the appraiser was to estimate the fair value of the underlying portfolio investments (businesses) held
by each fund, and then calculate the Company’s share of this business value. As a cross check, the
appraiser also reviews fair values of investments as reported by each of the funds, and assesses the
basis for material differences between the appraised fair value and fair values reported by the
managers.

A number of valuation techniques are used by the appraiser to value the underlying portfolio
investments, depending on the nature of the business concemed, the availability of market
comparables, and the stage in the business’s life cycle.

For the year ended 31 December 2014, the Company estimates the fair value of its investments
based on the investment reports and net assets value (NAV) statements which are reported by each
of its investment funds on a quarterly basis. The managers of these funds use a number of valuation
techniques to value the underlying investments, which are similar to those used by the appraiser.

The following table shows the most significant portfolio investments held by the investment funds,
the valuation approach used to value these portfolio investments, and the sensitivity of the
appraisers’ fair value estimate to changes in key assumptions.
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Kazyna Capital Management JSC
Notes to the Separate Financial Statements for the year ended 31 December 2014

Fair values of financial instruments, continued

Fair value hierarchy, continued

The following table analyses the fair value of financial instruments not measured at fair value, by
the level in the fair value hierarchy into which each fair value measurement is categorised as at
31 December 2014:

Total

Total fair carrying
KZT*000 Level 2 values amount
Assets
Cash and cash equivalents 5,843,671 5,843,671 5,843,671
Amounts due from credit institutions 35,370,458 35,370,458 35,370,458
Held-to-maturity investments 1,654,996 1,654,996 1,654,996
Liabilities
Other financial liabilities 25,936 25,936 25,936

The following table analyses the fair value of financial instruments not measured at fair value, by
the level in the fair value hierarchy into which each fair value measurement is categorised as at
31 December 2013:

Total

Total fair carrying
KZT’000 Level 2 values amount
Assets
Cash and cash equivalents 454,448 454,448 454,448
Amounts due from credit institutions 18,670,375 18,670,375 18,670,375
Held-to-maturity investments 1,503,901 1,503,901 1,503,901
Liabilities
Other financial liabilities 20,234 20,234 20,234

Changes in accounting policies

Except for the change below, the Company has consistently applied the accounting policies set out
in Note 22 to all periods presented in these separate financial statements.

The Company has adopted the following new standards and amendments to standards, including
any consequential amendments to other standards, with a date of initial application of 1 January
2014.

1. Investment Entities (Amendments to [FRS 10 Consolidated Financial Statements, IFRS
12 Disclosure of Interests in Other Entities and 1AS 27 Separate Financial Statements)
(see (i)

ii. Offsetting Financial Assets and Financial Liabilities (Amendments to IAS 32 Financial

Instruments: Presentation) (see (ii))

The nature and the effect of the changes are explained below.

Investment entities

The Company has adopted an amendment to IFRS 10 Consolidated Financial Statements with a
date of initial application of 1 January 2014. The Company has been qualified as an Investment
entity. The term “investment entity” refers to an entity whose business purpose is to invest funds
solely for the returns from capital appreciation, investment income or both. Under IFRS 10
Consolidated Financial Statements, an investment entity must evaluate its investments on a fair
value basis rather than cost. The effects of adoption of these amendments are described in Note 2

(d).
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Kazyna Capital Management JSC
Notes to the Separate Financial Statements for the year ended 31 December 2014

Changes in accounting policies, continued

Offsetting Financial Assets and Financial Liabilities

Amendments to IAS 32 Financial Instruments: Disclosure and Presentation - Offsetting Financial
Assets and Financial Liabilities do not introduce new rules for offsetting financial assets and
liabilities; rather they clarify the offsetting criteria to address inconsistencies in their application.
The Amendments specify that an entity currently has a legally enforceable right to set-off if that
right is not contingent on a future event; and enforceable both in the normal course of business and
in the event of default, insolvency or bankruptcy of the entity and all counterparties. Adoption of
these amendments had no significant effect on the financial statements.

Significant accounting policies

The accounting policies set out below are applied consistently to all periods presented in these
separate financial statements, and are applied consistently by Company entities, except as explained
in note 21, which addresses changes in accounting policies.

Foreign currency

Transactions in foreign currencies are translated to the respective functional currencies of the
Company entities at exchange rates at the dates of the transactions. Monetary assets and liabilities
denominated in foreign currencies at the reporting date are retranslated to the functional currency
at the exchange rate at that date. The foreign currency gain or loss on monetary items is the
difference between amortised cost in the functional currency at the beginning of the period, adjusted
for effective interest and payments during the period, and the amortised cost in foreign currency
translated at the exchange rate at the end of the reporting period. Non-monetary assets and liabilities
denominated in foreign currencies that are measured at fair value are retranslated to the functional
currency at the exchange rate at the date that the fair value is determined. Non-monetary items that
are measured in terms of historical cost in a foreign currency are translated using the exchange rate
at the date of the transaction. Foreign currency differences arising on retranslation are recognised
in profit or loss, except for differences arising on the retranslation of available-for-sale equity
instruments unless the difference is due to impairment in which case foreign currency differences
that have been recognised in other comprehensive income are reclassified to profit or loss; a
financial liability designated as a hedge of the net investment in a foreign operation to the extent
that the hedge is effective; or qualifying cash flow hedges to the extent that the hedge is effective,
which are recognised in other comprehensive income.

Financial instruments

Classification

Financial instruments at fair value through profit or loss are financial assets or liabilities that are:
- acquired or incurred principally for the purpose of selling or repurchasing in the near term

- part of a portfolio of identified financial instruments that are managed together and for which there
is evidence of a recent actual pattern of short-term profit-taking

- derivative financial instruments (except for derivative that is a financial guarantee contract or a
designated and effective hedging instruments) or,

- upon initial recognition, designated as at fair value through profit or loss.

The Company may designate financial assets and liabilities at fair value through profit or loss where
either:

- the assets or liabilities are managed, evaluated and reported internally on a fair value basis

- the designation eliminates or significantly reduces an accounting mismatch which would
otherwise arise or,
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Kazyna Capital Management JSC
Notes to the Separate Financial Statements for the year ended 31 December 2014

Significant accounting policies, continued
Financial instruments, continued

Classification, continued

- the asset or liability contains an embedded derivative that significantly modifies the cash flows
that would otherwise be required under the contract.

All trading derivatives in a net receivable position (positive fair value) are reported as assets. All
trading derivatives in a net payable position (negative fair value) are reported as liabilities.

Management determines the appropriate classification of financial instruments in this category at
the time of the initial recognition. Derivative financial instruments and financial instruments
designated as at fair value through profit or loss upon initial recognition are not reclassified out of
at fair value through profit or loss category. Financial assets that would have met the definition of
loans and receivables may be reclassified out of the fair value through profit or loss or available-
for-sale category if the entity has an intention and ability to hold them for the foreseeable future or
until maturity. Other financial instruments may be reclassified out of at fair value through profit or
loss category only in rare circumstances. Rare circumstances arise from a single event that is
unusual and highly unlikely to recur in the near term.

Loans and receivables are non-derivative financial assets with fixed or determinable payments that
are not quoted in an active market, other than those that the Company:

- intends to sell immediately or in the near term

- upon initial recognition designates as at fair value through profit or loss

- upon initial recognition designates as available-for-sale or,

- may not recover substantially all of its initial investment, other than because of credit deterioration.

Held-to-maturity investments are non-derivative financial assets with fixed or determinable
payments and fixed maturity that the Company has the positive intention and ability to hold to
maturity, other than those that:

- the Company upon initial recognition designates as at fair value through profit or loss
- the Company designates as available-for-sale or,
- meet the definition of loans and receivables.

Available-for-sale financial assets are those non-derivative financial assets that are designated as
available-for-sale or are not classified as loans and receivables, held-to-maturity investments or
financial instruments at fair value through profit or loss.

Recognition

Financial assets and liabilities are recognised in the separate statement of financial position when
the Company becomes a party to the contractual provisions of the instrument. All regular way
purchases of financial assets are accounted for at the settlement date.

Measurement

A financial asset or liability is initially measured at its fair value plus, in the case of a financial asset
or liability not at fair value through profit or loss, transaction costs that are directly attributable to
the acquisition or issue of the financial asset or liability.

Subsequent to initial recognition, financial assets, including derivatives that are assets, are measured
at their fair values, without any deduction for transaction costs that may be incurred on sale or other
disposal, except for:

- loans and receivables which are measured at amortised cost using the effective interest method
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Notes to the Separate Financial Statements for the year ended 31 December 2014

Significant accounting policies, continued
Financial instruments, continued

Measurement, continued

- held-to-maturity investments that are measured at amortised cost using the effective interest
method

- investments in equity instruments that do not have a quoted market price in an active market and
whose fair value cannot be reliably measured which are measured at cost.

All financial liabilities, other than those designated at fair value through profit or loss and financial
liabilities that arise when a transfer of a financial asset carried at fair value does not qualify for
derecognition, are measured at amortised cost.

Amortised cost

The amortised cost of a financial asset or liability is the amount at which the financial asset or
liability is measured at initial recognition, minus principal repayments, plus or minus the cumulative
amortisation using the effective interest method of any difference between the initial amount
recognised and the maturity amount, minus any reduction for impairment. Premiums and discounts,
including initial transaction costs, are included in the carrying amount of the related instrument and
amortised based on the effective interest rate of the instrument.

Fair value measurement principles

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date in the principal, or in its
absence, the most advantageous market to which the Company has access at that date. The fair value
of a liability reflects its non-performance risk.

When available, the Company measures the fair value of an instrument using quoted prices in an
active market for that instrument. A market is regarded as active if transactions for the asset or
liability take place with sufficient frequency and volume to provide pricing information on an
ongoing basis. When there is no quoted price in an active market, the Company uses valuation
techniques that maximise the use of relevant observable inputs and minimise the use of
unobservable inputs. The chosen valuation technique incorporates all the factors that market
participants would take into account in pricing transaction.

The best evidence of the fair value of a financial instrument at initial recognition is normally the
transaction price, i.e., the fair value of the consideration given or received. If the Company
determines that the fair value at initial recognition differs from the transaction price and the fair
value is evidenced neither by a quoted price in an active market for an identical asset or liability
nor based on a valuation technique that uses only data from observable markets, the financial
instrument is initially measured at fair value, adjusted to defer the difference between the fair value
at initial recognition and the transaction price. Subsequently, that difference is recognised in profit
or loss on an appropriate basis over the life of the instrument but no later than when the valuation
is supported wholly by observable market data or the transaction is closed out.

Gains and losses on subsequent measurement

A gain or loss arising from a change in the fair value of a financial asset or liability is recognised
as follows:

- a gain or loss on a financial instrument classified as at fair value through profit or loss is recognised
in profit or loss
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Significant accounting policies, continued
Financial instruments, continued

Gains and losses on subsequent measurement, continued

- a gain or loss on an available-for-sale financial asset is recognised as other comprehensive income
in equity (except for impairment losses and foreign exchange gains and losses on debt financial
instruments available-for-sale) until the asset is derecognised, at which time the cumulative gain or
loss previously recognised in equity is recognised in profit or loss. Interest in relation to an
available-for-sale financial asset is recognised in profit or loss using the effective interest method.

For financial assets and liabilities carried at amortised cost, a gain or loss is recognised in profit or
loss when the financial asset or liability is derecognised or impaired, and through the amortisation
process.

Derecognition

The Company derecognises a financial asset when the contractual rights to the cash flows from the
financial asset expire, or when it transfers the financial asset in a transaction in which substantially
all the risks and rewards of ownership of the financial asset are transferred or in which the Company
neither transfers nor retains substantially all the risks and rewards of ownership and it does not
retain control of the financial asset. Any interest in transferred financial assets that qualify for
derecognition that is created or retained by the Company is recognised as a separate asset or liability
in the separate statement of financial position. The Company derecognises a financial liability when
its contractual obligations are discharged or cancelled or expire.

The Company enters into transactions whereby it transfers assets recognised on its separate
statement of financial position, but retains either all risks and rewards of the transferred assets or a
portion of them. If all or substantially all risks and rewards are retained, then the transferred assets
are not derecognised.

In transactions where the Company neither retains nor transfers substantially all the risks and
rewards of ownership of a financial asset, it derecognises the asset if control over the asset is lost.

In transfers where control over the asset is retained, the Company continues to recognise the asset
to the extent of its continuing involvement, determined by the extent to which it is exposed to
changes in the value of the transferred assets.

If the Company purchases its own debt, it is removed from the separate statement of financial
position and the difference between the carrying amount of the liability and the consideration paid
is included in gains or losses arising from early retirement of debt.

The Company writes off assets deemed to be uncollectible.

Derivative financial instruments
Derivative financial instruments include cross currency and interest rate swaps.

Derivatives are initially recognised at fair value on the date on which a derivative contract is entered
into and are subsequently remeasured at fair value. All derivatives are carried as assets when their
fair value is positive and as liabilities when their fair value is negative.

Changes in the fair value of derivatives are recognised immediately in profit or loss.

Although the Company trades in derivative instruments for risk hedging purposes, these instruments
do not qualify for hedge accounting.

Offsetting

Financial assets and liabilities are offset and the net amount reported in the separate statement of
financial position when there is a legally enforceable right to set off the recognised amounts and
there is an intention to settle on a net basis, or realise the asset and settle the liability simultaneously.
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Significant accounting policies, continued
Interests in associates and joint ventures

Associates are those entities in which the Company has significant influence, but not control or joint
control, over the financial and operating policies. Significant influence is presumed to exist when
the Company holds between 20% and 50% of the voting power of another entity. A joint venture is
an arrangement in which the Company has joint control, whereby the Company has rights to the net
assets of the arrangement, rather than rights to its assets and obligations for its liabilities.

Interests in associates and joint ventures are accounted as financial instruments at fair value through
profit or loss in accordance with the scope exemption for venture capital or similar organisations in
IAS 28 Investments in Associates.

Investments in subsidiaries

Subsidiaries are investees controlled by the Company. The Company controls an investee when it
is exposed to, or has rights to, variable returns from its involvement with the investee and has the
ability to affect those returns through its power over the investee.

All investments in subsidiaries are measured at fair value through profit or loss in these separate
financial statements, as management consider that the company meets the definition of an
investment entity in accordance with IFRS 10. The company also prepares consolidated financial
statements, where certain subsidiaries are consolidated in accordance with the requirements
of IFRS 10.

The fair value of controlled subsidiary investments is determined on a consistent basis to all other
investments measured at fair value through profit or loss, and as described in Note 20.

Cash and cash equivalents

Cash and cash equivalents include unrestricted balances (nostro accounts) held with other banks,
and highly liquid financial assets with original maturities of less than three months, which are
subject to insignificant risk of changes in their fair value, and are used by the Company in the
management of short-term commitments.

Property and equipment
Recognition

Items of property and equipment are stated at cost less accumulated depreciation and impairment
losses.

Where an item of property and equipment comprises major components having different useful
lives, they are accounted for as separate items of property and equipment.

Depreciation

Depreciation is charged to profit or loss on a straight-line basis over the estimated useful lives of
the individual assets. Depreciation commences on the date of acquisition or, in respect of internally
constructed assets, from the time an asset is completed and ready for use. Land is not depreciated.
The estimated useful lives are as follows:

- motor vehicles 4 to 7 years
- computer software 3 to 6 years
- other 2 to 10 years.

Intangible assets

Acquired intangible assets are stated at cost less accumulated amortisation and impairment losses.
Acquired computer software licenses are capitalised on the basis of the costs incurred to acquire
and bring to use the specific software. Amortisation is charged to profit or loss on a straight-line
basis over the estimated useful lives of intangible assets. The estimated useful lives of intangible
assets are 5 years.
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Significant accounting policies, continued

Impairment

The Company assesses at the end of each reporting period whether there is any objective evidence
that a financial asset or Company of financial assets is impaired. If any such evidence exists, the
Company determines the amount of any impairment loss.

A financial asset or a group of financial assets is impaired and impairment losses are incurred if,
and only if, there is objective evidence of impairment as a result of one or more events that occurred
after the initial recognition of the asset (a loss event) and that event (or events) has had an impact
on the estimated future cash flows of the financial asset or group of financial assets that can be
reliably estimated.

Objective evidence that financial assets are impaired can include default or delinquency by a
borrower, breach of loan covenants or conditions, restructuring of financial asset or group of
financial assets that the Company would not otherwise consider, indications that a borrower or
issuer will enter bankruptcy, the disappearance of an active market for a security, deterioration in
the value of collateral, or other observable data relating to a group of assets such as adverse changes
in the payment status of borrowers in the group, or economic conditions that correlate with defaults
in the group.

In addition, for an investment in an equity security available-for-sale a significant or prolonged
decline in its fair value below its cost is objective evidence of impairment.

Financial assets carried at amortised cost

Financial assets carried at amortised cost consist principally of loans and other receivables (loans
and receivables). The Company reviews its loans and receivables to assess impairment on a regular
basis.

The Company first assesses whether objective evidence of impairment exists individually for loans
and receivables that are individually significant, and individually or collectively for loans and
receivables that are not individually significant. If the Company determines that no objective
evidence of impairment exists for an individually assessed loan or receivable, whether significant
or not, it includes the loan or receivable in a group of loans and receivables with similar credit risk
characteristics and collectively assesses them for impairment. Loans and receivables that are
individually assessed for impairment and for which an impairment loss is or continues to be
recognised are not included in a collective assessment of impairment.

If there is objective evidence that an impairment loss on a loan or receivable has been incurred, the
amount of the loss is measured as the difference between the carrying amount of the loan or
receivable and the present value of estimated future cash flows including amounts recoverable from
guarantees and collateral discounted at the loan or receivable’s original effective interest rate.
Contractual cash flows and historical loss experience adjusted on the basis of relevant observable
data that reflect current economic conditions provide the basis for estimating expected cash flows.

In some cases the observable data required to estimate the amount of an impairment loss on a loan
or receivable may be limited or no longer fully relevant to current circumstances. This may be the
case when a borrower is in financial difficulties and there is little available historical data relating
to similar borrowers. In such cases, the Company uses its experience and judgment to estimate the
amount of any impairment loss.

All impairment losses in respect of loans and receivables are recognised in profit or loss and are
only reversed if a subsequent increase in recoverable amount can be related objectively to an event
occurring after the impairment loss was recognised.

When a loan is uncollectable, it is written off against the related allowance for loan impairment.
The Company writes off a loan balance (and any related allowances for loan losses) when
management determines that the loans are uncollectible and when all necessary steps to collect the
loan are completed.
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Significant accounting policies, continued
Impairment, continued

Available-for-sale financial assets

Impairment losses on available-for-sale financial assets are recognised by transferring the
cumulative loss that is recognised in other comprehensive income to profit or loss as a
reclassification adjustment. The cumulative loss that is reclassified from other comprehensive
income to profit or loss is the difference between the acquisition cost, net of any principal repayment
and amortisation, and the current fair value, less any impairment loss previously recognised in profit
or loss. Changes in impairment provisions attributable to time value are reflected as a component
of interest income.

If, in a subsequent period, the fair value of an impaired available-for-sale debt security increases
and the increase can be objectively related to an event occurring after the impairment loss was
recognised in profit or loss, the impairment loss is reversed, with the amount of the reversal
recognised in profit or loss. However, any subsequent recovery in the fair value of an impaired
available-for-sale equity security is recognised in other comprehensive income.

Non-financial assets

Non-financial assets, other than deferred taxes, are assessed at each reporting date for any
indications of impairment. The recoverable amount of goodwill is estimated at each reporting date.
The recoverable amount of non-financial assets is the greater of their fair value less costs to sell and
value in use. In assessing value in use, the estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current market assessments of the time value of
money and the risks specific to the asset. For an asset that does not generate cash inflows largely
independent of those from other assets, the recoverable amount is determined for the cash-
generating unit to which the asset belongs. An impairment loss is recognised when the carrying
amount of an asset or its cash-generating unit exceeds its recoverable amount.

All impairment losses in respect of non-financial assets are recognised in profit or loss and reversed
only if there has been a change in the estimates used to determine the recoverable amount. Any
impairment loss reversed is only reversed to the extent that the asset’s carrying amount does not
exceed the carrying amount that would have been determined, net of depreciation or amortisation,
if no impairment loss had been recognised. An impairment loss in respect of goodwill is not
reversed.

Investment related commitments

In the normal course of business, the Company enters into investment related commitments,
comprising undrawn investment commitments. Provisions for losses under investment related
commitments are recognised when losses are considered probable and can be measured reliably.

Share capital

Ordinary shares

Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of
ordinary shares are recognised as a deduction from equity, net of any tax effects.

Dividends

The ability of the Company to declare and pay dividends is subject to the rules and regulations of
Kazakhstan legislation.

Dividends in relation to ordinary shares are reflected as an appropriation of retained earnings in the
period when they are declared.
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Significant accounting policies, continued

Taxation

Income tax comprises current and deferred tax. Income tax is recognised in profit or loss except to
the extent that it relates to items of other comprehensive income or transactions with shareholders
recognised directly in equity, in which case it is recognised within other comprehensive income or
directly within equity.

Current tax expense is the expected tax payable on the taxable income for the year, using tax rates
enacted or substantially enacted at the reporting date, and any adjustment to tax payable in respect
of previous years.

Deferred tax is recognised in respect of temporary differences between the carrying amounts of
assets and liabilities for financial reporting purposes and the amounts used for taxation purposes.
Deferred tax is not recognised for the following temporary differences: goodwill not deductible for
tax purposes, the initial recognition of assets or liabilities that affect neither accounting nor taxable
profit and temporary differences related to investments in subsidiaries where the parent is able to
control the timing of the reversal of the temporary difference and it is probable that the temporary
difference will not reverse in the foreseeable future.

The measurement of deferred taxes reflects the tax consequences that would follow the manner in
which the Company expects, at the end of the reporting period, to recover or settle the carrying
amount of its assets and liabilities.

Deferred tax is measured at the tax rates that are expected to be applied to the temporary differences
when they reverse, based on the laws that have been enacted or substantively enacted by the
reporting date.

A deferred tax asset is recognised only to the extent that it is probable that future taxable profits
will be available against which the temporary differences, unused tax losses and credits can be
utilised. Deferred tax assets are reduced to the extent that it is no longer probable that the related
tax benefit will be realised.

Income and expense recognition
Interest income and expense are recognised in profit or loss using the effective interest method.

Loan origination fees, loan servicing fees and other fees that are considered to be integral to the
overall profitability of a loan, together with the related transaction costs, are deferred and amortised
to interest income over the estimated life of the financial instrument using the effective interest
method.

Other fees, commissions and other income and expense items are recognised in profit or loss when
the corresponding service is provided. Dividend income is recognised in profit or loss on the date
that the dividend is declared. Payments made under operating leases are recognised in profit or loss
on a straight-line basis over the term of the lease. Lease incentives received are recognised as an
integral part of the total lease expense, over the term of the lease.
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Significant accounting policies, continued

New standards and interpretations not yet adopted

The following new standards, amendments to standards and interpretations are not yet effective as
at 31 December 2014, and are not applied in preparing these separate financial statements. The
Company plans to adopt these pronouncements when they become effective and has not yet fully
analysed their likely impact.

IFRS 9 Financial Instruments is to be issued in phases and is intended ultimately to replace
International Financial Reporting Standard IAS 39 Financial Instruments: Recognition and
Measurement. The first phase of IFRS 9 was issued in November 2009 and relates to the
classification and measurement of financial assets. The second phase regarding the
classification and measurement of financial liabilities was published in October 2010. The third
phase of IFRS 9 was issued in November 2013 and relates to general hedge accounting. The
standard was finalized and published in July 2014. The final phase relates to a new expected
credit loss model for calculating impairment. The Company recognises that the new standard
introduces many changes to accounting for financial instruments and is likely to have a
significant impact on the consolidated financial statements. The Company has not analysed the
impact of these changes yet. The Company does not intend to adopt this standard early. The
standard will be effective for annual periods beginning on or after 1 January 2018 and will be
applied retrospectively with some exemptions.

Various Improvements to IFRS are dealt with on a standard-by-standard basis. All amendments,
which result in accounting changes for presentation, recognition or measurement purposes, will
come into effect not earlier than 1 January 2015. The Company has not yet analysed the likely
impact of the improvements on its financial position or performance.
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