














































Kazyna Capital Management JSC
Notes to the Separate Financial Statements for the year ended 3 / December 2014

17 Operating leases
Non-cancellable operating lease rentals as at 31 December are payable as follows:

2014 2013
KZT’000 KZT’000

Less than 1 year 62,664 14,862
The Company leases a number of premises and equipment under operating leases. The leases 
typically run for one year, with an option to renew the lease after that date. Lease payments are 
usually increased annually to reflect market rentals. None of the leases includes contingent rentals.

18 Contingencies
(a) Insurance

The insurance industry in the Republic of Kazakhstan is in a developing state and many forms of 
insurance protection common in other parts of the world are not yet generally available. The
Company does not have full coverage for its premises and equipment, business interruption, or third
party liability in respect of property or environmental damage arising from accidents on its property 
or relating to operations. Until the Company obtains adequate insurance coverage, there is a risk 
that the loss or destruction o f certain assets could have a material adverse effect on operations and 
financial position.

(b) Taxation contingencies
The taxation system in the Republic of Kazakhstan is relatively new and is characterised by frequent 
changes in legislation, official pronouncements and court decisions, which are often unclear, 
contradictory and subject to varying interpretation by different tax authorities. Taxes are subject to 
review and investigation by a number of authorities, which have the authority to impose severe 
fines, penalties and interest charges. A tax year remains open for review by the tax authorities during 
the five subsequent calendar years; however, under certain circumstances a tax year may remain 
open longer.
These circumstances may create tax risks in the Republic of Kazakhstan that are substantially more 
significant than in other countries. Management believes that it has provided adequately for tax 
liabilities based on its interpretations of applicable Kazakhstan tax legislation, official 
pronouncements and court decisions. However, the interpretations of the relevant authorities could 
differ and the effect on these separate financial statements, if the authorities were successful in 
enforcing their interpretations, could be significant.

19 Related party transactions
(a) Control relationships

The Company’s parent company is JSC “National Management Holding “Baiterek”. The Company 
is ultimately controlled by the Government of the Republic of Kazakhstan.

(b) Transactions with the members of the Board of Directors and the Management Board
Total remuneration included in personnel expenses for the years ended 31 December 2014 and 2013
is as follows:

2014 2013
KZT’000 KZT’000

Short term employee benefits 96,350 94,759
These amounts include cash and non-cash benefits in respect of the members of the Board of 
Directors and the Management Board.
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